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The gross harvest of grain was 7.6 b21l4on puds in 1950, as it was in
1949, or 345 million puds wore than the 1940 level. The gross harvest of
potatoes in 1950 surpassed the prewar level Uy 21 percent. In 1950 thes pro-
duction of wheat Increased 376 milliss puds, over 1S40, amd in 1951 1t in-
creased even more, & did the prodaction of rye. The gross harvest of cotton
increased 2.9 times during the first postvar Five-Year Plan; flax fiber, 2
times; suger heets, 2.7 times. The 1951 gross harvest of cotton, vool, and
gugar bzets surpassed the 1950 level. Our country ic now raising more coilon

their production of cotton. The prevar level has also been surphssed with
regard to\u\mbcr of productive livestock acd poultry. The tasks of raising
the yield capacity of agricultural crops end the productivity of animal hus-
bandry erc being performed successfully.

In trancportaticn, the volume of operations has increased over the prewar
lovel. The average daily freight hendling on railroeds in 195C rose 21 percent,
over 19h0, and 1in 15951, the freight turnover of railroad tronsport increased
12 percent more. In river transport the respective Increases were 26 aud 13
percent; in maritime trensport, 65 and 8 percent; 1950 automobile trausporst in-
cressed’2,3 times over the 1040 level epd in 1951 increcascd 20 percent ovar
1650.

The development of goods turnover, reflecting the mighty inersacs of co-
claligt*industry and agriculture, proceedad at exceptionally rapid rates. The
increase in retail goods turnover (in fixed prices} over the preceding year wasz
AT percent in 1% ¢; 20 percent-in 1949; and 30 percent in 1950. In 1950 the
volume of retail goods iurnover (in Pixed pricez), in state and ccoperative trade ;
and in kolkhoz trade, greatly surpassed the 1940 level. In 1951, 15 percent ;
more goods were 30)é to the population through state and cooperstive trade (in
fixed prices), than in 1950. Goods turnover also increased considerably in
kolkhoz markets. '

Al) these facts prove the continuous, rapld, end universal growth of so-
cialist reproduction ard the high rate of expanded reproduction of the social
product in the USSR ip the postvar period. This is best shown in the combined !
general index of socialiet production and national consumption, the national
income of the USSR, The soclal product and the notionsl income of the USSR

. have increnced in the postwar periocd, as in the prewar period at exceedingly

high rates from year tc year.
L]

The first postwar Five-Year Plan for reising the national income was con-
&iderably exceeded. In conformity with this plan, the prewar 1540 level was
to be increased 38 percent in 1950. In fact, hovever, the national incoms of
the USSR in fixed prices had increased almost 2/3 (64 percent) over 1540, .In
1951, the netional income increased 12 percent more, and in fixed prices sur-
passed the 1940 lavel 8h percent, and the 1913 level more than 11 times.

Furtherasre, in 1950, to satisfy their personal, material and cultural
needg, the vorkers of the USSR received T4 percent of tte nati~ral inccme.
Tne remaining 26 percent remained at the dicposal of the state, kolkhozes,
end cooperative organizations for expanding socialiat reproduction, and for
other state-wide and socinl needs. This distribution of the natioual inceme
(about 3/4 to 1/4) was the saze in 1951. The uninterrupted incresse in the
production of joint social product under socialism provides Por & continuous ‘
increase in the materisl and cultural level of the workers.
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Ar increase in socimlist production inevitably leads to an inerease in the i
income of the vorkers. In 1950, the total income of workers and employees and X
tne income of peasants iucreased 62 percent over 1540 (in fixed prices), and in :
1551 increased 10 percent over 1650. As a raanli of tha incveana of monatary
and veal wages of vorkers uzd employees, ond an increese in the income of pens-
ants both frowm the social economy of the kolkhozes aud from the personal plots
of the kolkhozes, the national welfpre roce considerably.

fn important role in increasirg this velfare ic played by the gaisog vhich
th2 population derives from the steady lowering of retail prices; this redvc-
tion vas made by the Soviet gtete after the ebolitlicn of the ration card syoten
on the bagis of Increased production, an increase in the smount of cozmedities B
and 2 lovering of the net cost of preductioa.

The first phase of retail price reduciion gave the population &n &nnual
gadn of ebout 86 billion rubles. The second phase, begun in 1648 and completed
on 1 March 1949, produced an additional gain over the course of & year of T1
billioe rubles. The third, put into effect in March 1650, produced a gain over
the course of & year of no less than 110 billicn rubles. In 1950 alone, s &
yvooult of the retail price reduction on ell mmes consumption cozmedities put
into effect on 1 HMarch 1950, the reanl earnings of workeras and employees in-
ereesed 15 percent, and the expense to peasants of purchasing cheaper induc-
triel comucdities decreased 16 percent. A gain of tens of hillicus of rubles
payr year resulted from the fourth retail price reduction which was put imto
effect on 1 Harch 1951,

In the postwer periocd there has beon a sharp increase in the number of
meesurec and the amount of expenditures by the Soviet state for socisl security,
soclsl insurance, educetion, public health, etc. Durimg the 6 pnstwar years,
the state expended 643.4 b111llon rubles for social and cultural measures.

For inatance, the ircome of the population waa sizably increased in the
form of state assistance and payments on social imsuramce to workers and em-
ployees; social security psnsions; stsle issunnce of free or speclally priced
passes to sanilisriuns, rest hemes, end children's ingtitutioms; sssistance to
motherg with many chiidren and to single mothers; free medical aid; free train-
Ing spd technical education for workers subsidles to students; and a number of
otber payments and privileges. All workers and employees, the number of whom
reached about 4l million persons by the end of 1951, receive annually, in addi-
tion to theixr earnings, a vacation of no less than 2 weeks, and workars in a ’ .
cumber of trades receive longer vacations. In 1950, the total sum of all these
paymeats and privileges received by the population at the expeuse of the govern-
ment was more than 120 billion rubles, or more then 3 times the 19%0 level. Inm
1951, this sum emounted to 125 bdillion rubles.

Az a result of these increases in industrial end agricultural production
and ths increased income of Soviet workers, the level of national consumpiion
has been generally raised in the postwar, as compeved with the prewar period.
The sale of gocds at fixed prices in state and cooperative stores (excluding
sales from local resocurces) imcreased im 1950 over 1940, as follcws: meat eund
meat products 38 percent; fish products, 51 percent; animml fats, 59 percent;
vegetable and other fats, 67 percent; sugar, 33 percent; corfectionery, 34 per-
cent; footwear, 39 percent; end fabrics (cotton, wool, eilk, linen), 47 percent.

Correspondingly, in 1951, as compered with 1950, there were the following
increases in sale of gools, at fixed prices, in the state and cooperative trade
network: meat, 32 pevcent; fish products, 1lh percent; animal fats, 10 percent;
vegetable fats, 40 percent; milk and milk products, 35 percent; cggs, 20 percent;
sugar, 29 percent; fruit, 33 percent; leather footwear, 11 percent; cotton
fabdrics, 18 percent; and silk fabrics, 26 percent.

»
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Bapeclally widespread is the purchase of cultural commodities such as
orinted matarial, musical instruments, radio raceivers , photographic equipment,
¢te. This 15 an indication of the vise in the material welfare of the workers
and in the cultural and technical level of the nopnlation,

glene articles sre eatering everydcy use very quickly. 1In 1950, 3.3 tires more

clecks were sold than in 1940; almost 3 +times more sewing mackines; 6 %irco more ;

redlo recelvers; 2.9 times more Licycles; epd 16 times more motorcycles, During 2
1951 elone, the sale of bicycles increased 86 percent, and the sale of such com- C
modities as hoxe refrigerators, washing machines, and vacuum cleaners increased

several tines.

In addivion, housebold items, electrical applisnces, and sanitetion and hy- ‘& . j
3

A choracterictic faet is the reletively more rapid increase in the turnover
. of rural goods end the approaching similarity of industriel comxodiiies in urban
and rural trade, vhich shous the ever greater resduction in differences betwaern
city end country with regard to the level and structure of personsl consumphion,
In recent years the structure of consumption hes improved considerably, and +the
proportion of higher-grade comodities and of more costly foodstuffs has in~
creaged.

l The variety of commoditles is constantly being expanded and tbeir guality
laproved. The chare of meal; uilk products, fats, sugar, and confectionery is
rising, as againgt a yedaction in ihe share of rye bread, potatoes, etc. After
the retail price reduction on 1 March 1950 {including prices for bread), the
consumption of bread as & wnole was almost unchenged, although the purchase of
vwheat bread rose to offset a reduction in the purchase of rye bread. But s most
important, a considerable part of the savings derived from the lowering im prices
of bread was used to obiain sn additional amount of meat, fats, milk products,
cenfactionery, & mumber of industrial commedities, etc.

. The acquivition of furniture irncreased sharply; this is svidence of the
rising velfare of thie population, ia whose budget the share of expenses for
congumption of comeodities of long-ternm use and for improving the personsl prop-
erty of the citizeas 18 ever increasing. The purchese of furniture in the sirte
mnd ccoperative trade vetwork (in fixed prices) increased 38 percent in 1959 over
the preceding yzar, and SO percent in 1951. Further evidence of this tendency ia
the increase in the share of nonfoodstuffs as conpared with focdstuffs commodities
in the over-all sum of retail turnover (with e rapid absclute rise in sale of food-
atuff commodities).

. In medical and sanltary care in the posiwar yealrs there was & further improve-
" ment, A network of public health establishments; hospitals, ard sanitoriums

wap establisned and expanded. The mnumber of hospital bedes in city and rural

districts rose 25 percent in 1950, as compared with 19%0. The number of doctora

in the country iacreesed 75 percent in 1650, as compared with 1940, and in 1951,

6 percent more. In 1951, there took place a further development of the network

of medical establishmerts, lying-in hospivals, sanitoriums, and rest hores.

During the summer of 1951, more than 5 million children and adolescents traveled

to resorts having nurseriles, kindergartens, and children's homes, end spent the

entire surmer period there.

'Te production of medicines, medical instruments, and equipment rose 36 per-
cent in 1951. As a result of the rise in the welfare of the Soviet people &rd
the success of public health, the mortality rate in the USSR was halved es com-
pared with 1640, and the infant mortelity rate was cut even lower., The anoual
net increasa in populatior in the USSR over the course of géversl years is al-
ready excoeding the increase in population in 1940 and nov is more than 3 million.
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The cultural level of the population hos risen exceptionaily in the post-
vwar period, mootly as @ vesult of the state's increased measures and expendi-
tures for education and the developmeut of culture. In 1951, the number of
treinees in al) fields in the USSR ccmprised 57 million persona.

The petwork ui cultural end eduecaticaal institutions hae been reestab-
lished end row exceeds the prewar scale. In 1950, there were 15 percent more

clube and public libraries in the country than in 1550. In 1951, there verc " &
uore than 350,000 librariec of all types under the Jurisdiction of state end b
gocial organizations, with more thav 700 million books. Printing of books in- )éa
creased 84 percent in 1950 over 1940. The number of movie projectors has risen ; :

elarply, end the plan for constructing radio broadcasting stations during the
£1rst postvar Flve-Year Plan was congiderably exceeded.

This over-all systematic increase in natiomal consumption and welfare
would have heen impessible without corresponding high rates of soclalist
accumuletion. In the USSR, which does not know unemployment, new workers
are mobilized for the national economy every year. Both the level of consump-
tiou po=r capite of the populatilon, and the number of the popalation are in~
cezasivg rapidly. Tuis woans thab consumption capital vhich goes to satisfy
fm groving needs of the population must correspondingly increase from year

0 year.

Yhe sterdy lacrease in the mass of products directed towards personal
consumption demands from year to year a constant incresse of the national
wealth in the form of fixed and turnover production capital, nonproducticn
capital, a mass of manufactured products, avd stocks of finished articles.
Accumulation, as we know, embraces not only producers' goods, but consumers'
goods as well, which are used to expand production {consumption for new pro-
duection workers, etc.) Accumulatior means building up of working capital,
an increase in the mass of commodities which go to the population. Previously,
mention was made of goods turmover. This yearly increase is effected et the
expence of accumulation. Accumulation means au iuncrease in nonproduction
capltel (hcusing rescurces, the nsiwork of public health institutions, in-
stitutions for educatica, culture, commural economy, etc.). Mentlon wes
made previously of incressing this capital as a necessary condition for the
steady ralsing of the materiel and cultural level of the population.

A brilliant tndication of the increase of nonproduction cepital in the
postwer period is the increase ir housing resources in the USSR. During ihe
period 1946 - 1951, inclusive, the state and the population of cities and of
vworkers settlements, aided by state credit, established and built homes with
a total area of more than 127 million square meters. Moreover, in rural lo-
calities, rlmost 3,100,000 hemes were built. During 1951 slome, in cities and
workers settlements, homes were built with a total area of 27 million square
meters, or 3/4 of what vas aimed at by the Third Five-Year Plan for itz enm-
tire perilod.

Of decisive aud critical significance for the development of the whole
national economy and for the imcrease of producticn and consumption is that
part of the national wealth mpde up of production capital, and primarily fixed
and turnover production capital, which is mnde up of finished articles of
heavy industry -- machine-building, metellurgy, fuel, power, chemical, con-
struction-materiale, and other industries. Precisely upon the increase of this
productlon capital depends the uninterzupted increase in producticn of industry
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ggriculture and other bracches, the production of producers’' and consurmers’
gocds, end consequently, in the final analysis the increess of all nonprecduc -
tion capltel and circulating capitel.

High rates of wocialist accumulation in the postwar period have guaran-
teed a considerable increase in fixed cepital in the zational economy of the
USSR. 'This has been possible only be mssns of a tremendous development in
cepital conmstruction, a developmeunt ucheard of before. The total capitel in-
vestuents in the national eccunomy of the USSR inereased in the prevar vears
a3 follows: First Five-Year Plen, 51 billion rubles; Second Five-Year Plen,
115 billicn; arnd Tbird Five-Year Plan (1936 - 1941), including poncentralized
luvestments, 130 billion, Accerding to the First Pestwar Flve-Year Plan, a
higher totel of capital investments was undertaken than in all the preceding
Five-Year Plans. This plan was exceeded 22 parcent.

The scope of capital comstruction in the USSR, which is increasing from
yeatr to year, has far outstrlpped the prevar level. The volume of state
capital investments in 1951 rose more than 2% tines as compared with 1940.

On thic basis, production capital and primarily fixed production capital in
induetry are increasing rapidly. During the years 1S4%6 ~ou 1950, wore than
6,000 industrisl enterprises, excluding small state, cooperative, and koikhoz
enterprices, vere restored, built, and put inte oreratiaon.

Fixed production capital of industry in the USSR in 1950 increased 58 per-
cent over 1950. 1Im 1951, 1t increased approximately 12 percent over 1950.
This means that socialist industry has at its disposal at present 3/4 more
fixed preduction capitel than in 1940,

A fact ol ‘remendous economic importarnce 1s that the machine-tool pool
of Soviet iudustry more thanm doutled im 1950, as ccmpered with 1940, as a
vesult of supplementing it with new, more highly productive machine tools.
Thig attests to the exceedingly bigh rates of expanded reproduction of the
tools of labor in the scciallst economy.

Soclalist reproduction in the postwar period has guaranteed not only
restoration of ruined enterpriges in reglons which had suffered, Hut alsc a
considersble expending of their production. Mines of the Donbass and the
Moscow Basin, metallurgical gilants of the South, machine-building plants,
petroleun ficlde, electric power gtations, 2ic., have been reestablished on
a new, much more nearly perfect technical basis and have started to yield
more metel, coal, electric povwer etc., than before the war. The Dontass
again has becem= the largest and most mechanized coal basin in the country.
Many new first-quality enterprises have been built in regiors which had suf-
fered from the occupstion.

At the same time that a considerable increasz in production over the pre-
war level was taking place in reglons which had suffered from the war, a
a8till greater increase in production was taking place in other regions, es-
p2clally the east. The relative participation of eastern regions in the total
preduction of the country has increased. This shows the essential changes which
took place in the process of reprcduction relative to territory. The increase
in the relative participation of the emstern reglons means further successes
in the distritution of industry, in 1linking productiorn and the rich natural
resousrces of the eastern reglons more closely, in {ndustry's closer approach to
the sources of raw uwaterial, fuel, power, and in the achievement of greater sav-
ings to the national economy in transport of fuel and raw materials.

This increase in the relative participation of the eastern regions, as com-
pared with the prewsr period, was the result of a rarid expansion in production
there both during and efter the war. In the postwar years, further intensive
developrent of metallurgy has been going on in these regions. The production of
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ferrous metala hes been orgunized in Central Asie and 1in the Travscaucasus.

. The relative participation of the Urals and Siberis 1o the production of pig
iron, steel and rolled metal bas increesed considerably, More than tuies as
mich coal was mived ia the east (the Urels s Kuzbass; the Karagenda basin, etc.)
in 1650 than in the prevar perlod. A nev coal base of the country, the Pechora
basin, has been greatly expanded.

New patrolenn regions In the east increasad considerably in importance.
Purther success was achieved in developing & petroleum base in the country bz-
wisen ihe Uralc 224 the Volgae ("The Second Baku"). As a resurt of successiul

eological prospeciing operations, considerable industrial reserves of petroleun
wers discovered and tapped. For example, new large-scale pstroleum fields and
retroleanm plents vere created in Baghkir ASSR; extraction and refining o po-
troleum 1s developing rapidly in Kuybyshev Oblast; new large deposits of pe-
trolews have bezen found in Tatar ASSR; and the patroleum industry 1s developing
ot rapid rotes in Turkmen, Uzbek, and Kazakh SSRe. The relative participaticn
of the castern reglons in the total extracticn of petroleun increased from 12
percent in 16%0 to b4 percent in 1950.

An exceedingly important place in capital construction is occupied by
the great Stelin construction projects -- the hydroelectric instaelletions on
th2 Volga, Den, Dneor, snd Amu-Dar'ya, which In their rize, technology, valve,
and rates of operation are unsquaiisd anyvhere in the world. Tae ploznzd
agpignments established for 1951 on all these coastiruction projects have been
succesefully completed. In tha current year the first of these installations,
the Volga~Don watervey, which unites all the seas of the European USSR 1niz a
single transport system, is Yelng put into operation.

Expanded reproduction of fixed production copital in socialist egricul-
ture is being effected at bigh rates. Heavy icdustry is sending to the rural
districts from year to year a tremendsus quantity of tractors, combines,
various sgricuitural machines » trucks, electrical equipment, etc.

A tremerdous and ever-growing role in the development of agriculture ie
allotted to hydroelectric installations and to irrigating and sprinkling
systems., The process of fulfilling the great Stalin plan for the transforma-
tion of neture means an extremely intensive increase in fixed production capi-
tal in agricultuge. Proof of this is » in particular, the successful execution
of the plan of afforestation to combat erosion in the steppe and forest-steppe
ragions of the European USSR. In carrying out the Stalin plan for the transfor-
zation of nature, kolkhozes, sovkhozes, MIS, timbsr managements, and srosion
stations planted and soved forest plantings to conmbat erosion over an area of
1,350,000 hectares in the first vostwar Five-Year Plan, and in 1951, over an
ares of 745,000 hectares.

In addition, during the last 3 yesrs alone, in the steppe end forest-
eteppe reglous of the Buropean USSR more than 12 »000 ponds and reservoirs have
been built on kolkhozes and sovkhozes.

In the postwar period the grantity and capacity of producers' goods sent
by the cily to the country have increesed considerably; <he mass of consuzers'
commodities received by the country has grewn., The volure of agricultural
products received by the city has expanded, vhich, in turn, has essured the
creation of & firm rev materials base for the light apd food industries, ana of
the working production capital necessary for them.

During the 6 postwaer yeers, beavy industry has gilven to agriculture
673,000 tractors (expressed in 15-horsepover units) and 146,000 grain combines
{izcluding 68,000 self-propelled). Moreover, during the last 3 years alone,
mors than 5.3 million soll cultivating, sowing, end hervesting machines and
trailer implemeuts and 205,000 trucks heve been preduced for agriculture.
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By 19k sgriculture ked received 3-h times more tractors, trucks , and
. agricultural machines than in 1940, Thig led %o an accelerated growth of
fixed production capltal of socislist agriculture. Similarly, the process
of rural electrification of kolkhozes, MIS, »nd sovihozas procsedsd st an
intensified rats. By the end of 1950 the cepacity of rursl electric pover
statious surpassed the 1940 level 2.8 times. The amount of mineral ferti- -
lizers which sgriculture receivec from industry also increased sharply.

Froof of the expsnded reproduction of production capital cof agriculture
is the conmsiderable increase in the nuaber of livestock. The number of live-
stock grav sensidsvably in kolkhozes and sovknozes, as did the aumber of live-
stock privataly owned by members of kolkhozes and by other workers. In 1951
alone, it increased 14 miliicn head, and the numter of poultry iacreaced GO
million, The prevar level of all productive livestock and poultry was aur-
rassed in all catezories of ectablichmants,

The number of livestock on kolkhozes inereased by the following rates
(in yearly percertoges):

1948 1949 1950 1951

Large hormed cattle 23 21 10 12
Pigs 75 78 28 24
hzop ard goatc 16 19 13 g
Eoraen 15 22 15 8

The oumber of poultry on kolkhozes doubled in 19%9; 1a 1950, it iacveased
54 percent; 1n 1951, 1% times.

The prsvar level in muber of productive livestock and poultry on kol-
. : khozes vas surpassed greatly by 1950: large horced cabtle ; 40 percent; sheep
i and goats, 63 percent; pigs, 49 percent; end pouliry, 2 times. In 1951, this
increase wvas ptill greater.

A necessary condition for uninterrvpted and rapid growth of the social
= : product, national fncome, neticnal consumption, ard national wealth of the USSR
wes the regular and considerabie increamse in the productivity of public socia-
list labor 4n the entire rational econcmy und the groving savings in meane of
production.

The first postwar Five-Year Plan aired at an increase in labhor productivity
in indusbry amounting to 36 percent over 1940, This assignment was excesded:
in 19590, lebor productivity in industry surpassed the prewar level 37 percent.,
Lebor productivity in comstruction increesed 23 percent in 1950 over with 19%0.
This index lags behind the Five-Year Plan, which had aimed at an increage of 40
percent.

The incresse in labor productivity from year to year in socialist industry
B has taken place at the following rates (compared with the preceding year): 13
: percent in 1947; 15 4n 3948; 13 in 1949; and 12 in 1350. In 1951, there was a
: further 10-percent increase in labor productivity in industry. Tao 1951, labor
productivity in iwdustry surpassed the prevar level :I.% times. Just hovw impor-
tant raising labor productivity 1s, 1s shown by the fact that induetrial oro=
duction in the USSR increases basically through increace in labor productivity.
; Alnost 2/3 ot the increase in industrial production in 1941 was derived from
. increased labor productivity.
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This rise in labver productivity in ipdustry was effected by weans of
technical progress, raising tue amount cf techaicsl equipment or labor,
furtber mechanization, particularly in lebor-consuming and heavy operations,
electrification, sutomasization of preduction, inculcation of advanced technol-
oy aiud Uechunigues; by Beans of ralsisg the dagres of chill of Industrdal work-
ers aud raisiug their cultural end technical level; by means of developlng
aorialist competiticn of the masses, developing creative initiative of workers,
epgineers and technicians; ard by means of improving tne orgenizetion of pro-
duction., CF tiemendous significance iu the ralsing of lebor productivity nnd
the saving of resources was the wide iatroducticn of pregressive norms in the
postwar vears and in the charp intensification of their importance.

Evidence of this imnrovement in the utilization of meens of production
gre the following facts: at plants of the Ministry of Ferrous Hztallurgy,
the 1950 utiiization of the userful volums of blast furnaoces lacreased 25 per-
cent over 1640, and the yield of steel p=r squere rater of open-hearth fur-
naces imcreesed 33 percent. During 1951 alons, the productivity or coal com-
bines used by the Ministry of Coal Industry increased 19 percent.

The increese in lebor prauductivity, the introduction of progressive tech-
nical and economic norms for thae utilizatlion of preduction means, the strengthene-
: ing of materisl sevings; a more rational, economical utilization of raw materials
fusl; other materiels, electric pover producticm erea, eguipment, machines and
rochine tonls; s leor i e of copital, strensthening of cost
accounting and the stiuggle to cui down on edministrative end management ex-
renses have led to o considerable lowering of the net cost of production. The
increase in productlon, the increase in labor productivity, and the lovering
of net cost of production have in 1950 and on 1 Junuary 1952 made it possible
4o lower wholessle prices on a number of producer goods znd to lover freignt
Tutes.

tooln; arotion in turn

Yention was made praviously of the steady lowering of retsil prices. This
s has considerably raised the buying power of the ruble. In 1950, an increese in
thes rate of exchange of the ruble relative to foreigu currencies took place and
tha rble went on the gold standard. The international significance of the
Boviet ruble, the most firm and stable of all currencies in the world, was in-
creased. Particuler evidence of the intansification of the international signi
ficance of the Soviet ruble are the monetary reforms in Poland snd Rumania,
vhich compute the rate of exchange of their currencies on the basis of the ruble.

The objective set by the first postwar Five-Tear Plan of lowering the net
cost of industrial production 17 percent, ap comparsd withk the 1945 level, has
been successfully completed. Incompletely fulfilled is the essignment ln the
Five-Year Ylan conceruing the lowering of the net cost of construction projects
12 percent, as compacred with thz 195 level. In this connectlon the stace took
steps in 1950 to reduce the cost of construction. Evidence of the continuous
reduction in production ccsts in the USSR is the following data on the lowering
of net cost of comparable commodity productior of industry in fixed prices {com-
pared with the preceding year): 2 percent in 1947: 8.6 in 1548; 7.3 in 1949;
end 6 in 1950.

In 1950, there was a further lowering in the net cost of industrial pro-
duction. The plenned assignment with regard to this index was overfulfilled,
The saving from the lowering of the net cost of iudusirial production in 1951
was more than 26 billion rubles, not counting the savings from lowering of
wholesale prices. The movewent of the net cost of production in the socialist
economy expresses the changes in socially necessary expenditures of the so-
cialist cociety for the production of a unit of a particular {inished good.
Therafore, the lowering of net cost of a unit of production meanvs, in the final
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aoalysis, a reduction in social eosts apd in 2xpenditures of living ard social
lohor in producing i*. The regim: of economy is the Soviet method of doing
business  a method which resulta from the nature of the soclalist system.

Une of the most important sourcec of an undeviatingly increasing saving
in capital is the very vide scope of preduction activity ard creative initim-
tive of the masses of th= people. In industry alone, 450,000 inventions aud
irportant ionovative proposals ware put into effect in 1949, and 1o 1950, more
than GOGL,000. o 1951, widespread use vas made of about 700,000 inventionc
and imuovative propesals of vorkers and sogivesring and technical workers,
which were aimed st the improvemsnt and perfection of production processes.

in addition, & tremendous production return is derived from the develop~
mant of collactive Stakhanovive operations, and of various forms of soclelist
cempetitions for expanding preduction and the excellent guality of production
for the saving of capital (including rigorous saving of raw and other materials,
rigorous lowering of net cost in ell operstions), for the acceleration of turn-
over of capital, for accuculations over and above the plan, etc., The maes
movemant begun in 1948 for eccumulations over and above the plan recdered a
saving which in 194€ alcne come to more thaa 6 billion rubles and which mede
it pessible by the end of 1949 to turn out 20 billion rubles more of additional
oreducticn.  The mass movemznt for an tocrsase in saving of money was espaciclly
intensidied by the widespread use of intrapiant -o0st accounting.

0f essential importance in incressing sccielist production, techuical prege
ress, rolslng the productivity of social labor, and increasing savings in re-
gources are the outstanding successes achieved in the pogtwar years in the
develepment of scientific researcn operatious; the strengthening of the link be-
tveen sclence and practice; the broad expansion of the creative concord of
sclentific institutions and scientists with production workers.

In the postwar peried, industrial production of producers' goods has
taken place more rapidly thav the production of consurers' goods. The vital
heavy industry and railroad transport developzent objectives have been success-
Tully fulfilled. Asciguments of the first postwar Five-Ye=ar Plan feor fertous
metallurgy, coal industry, petroleum industry, output of electric power, ma-
chive building, chemical industry, etc., have been exceedzd.

Muchine-building production increased 2.3 times in 1950 as compered with
1640, et the same time that the production of industry as a whole increased

- 1.7 times. Thus, the high proportion of Soviet machine building in the over-all

production of industry of the USSR rose still more. In 1351, the growth in
machine-building production was 21 percent (which exceeds the growth of produc-
tion of industry as a whele, amountlng to 1€ percent). In 1951, machine-building
production exceeded the prevar level 2.8 times. As compared with the 1913 level
in prerevolutionary Russia, Soviet mechine-tuilding production has risen at least
120 times. The proportion of the machire-building industry in the total Soviet
industry greetly surpasses that in capitalist countries, including the US. This
is connected with the extremely high rates of accumilation and technical progress
in the USSR,

In 1ndividual types of machine building, the 1950 volume of production
excoeded that of 1940 by 4.8 times in metallurgical equipment, 3 times in

elecirical equipment, 3 times in petrcleum appsratus, 3.8 times in tractors, and
3.6 times in combines.
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The development of operations releting to the great construction proj-
ectg of Communism and the rapid developmant of electrification of the country
bave demanded a trewsndous increase in the output of electrical equipmsat. g
During 1951 alone, the pr. luction of large hydroturbines zose more than 2.4 g
tiney; 4;urbogenero.tor§, 2.} rimes; and production of hydrozenerators almeat '
doubled. The preduction of pstroleum apparatus aluost doubled in ose year.

e

e O it e gjrreAlt

The output of electric pover ’n 1550 curpaszed the 19450 level 87 porcent.
Tlectric pover facilitiss for the worker in large-scale USSR imdustry (that iz,
the uumber of kilovatt-hours expended per hour of workers's tims) rose 1', timas
in 1950, as compared with 1940. In.1951, a further ll-percent iscrecse in the
production of electriz pover took place. This means that im 1951, 2.1 times
more eleciric power wags produced than in 1940, and as coumpered with prerevolu-
tionary 1913, productlioa rose more than 50 timzs. The lncreese alene in produc-
tion cof electric power in 1951 cxcecds by 7 tiues the entire production of elce-
tric power in prerevolutionary Ruesia. The over-gll capacity of electiric power
stotions and nevw aggregates put into operstion im 1951 amounts to elrost 3 mil-,
lion kilowatts. This is approximately equal to tke capacity of five Dnepr hydro-
electric power stations.

=

o
H

The following Zacts attest to the excepilcually hignh rates of techaical
progress in the USSR during the postwar pericd. During the postwar years;
tranches of machine building have radicelly overhauled thair type production.
In 1950 elone, dezactic irdustry crented more than 00 new types epd medels
of high-spaed profuction machines ard mechaniems. In 1951, about 500 very
important new types and models of machines and mechanisms guaranteeing further
technical progress of the national economy were developad. During the yeara
of the postwar Five-Yeer Plan, 250 new types of general-purpose metal-cuiting
machine tools, more than 1,000 special and combination machine %tools, etc.,

" went Into production. The number of machime tools converted to high-speed
cutting vas doubled in 1950 as compared with 1949, The production of agri-
cultural machines wes completely overhauled. During the yeers of the Zirat
postwar Five-Year Plan, more thas 150 new, highly productive agricultural
machines were accepted for mess production.

Expanded reproduction of fixed production capital in the postwar period
means a eharp rise in technical lsvel as compared with the prewar period Cn
the basis of the adoptlion of advanced technolcgy and techniques, there was a
Further development of mechanization and electrification of production and a
ccasiderable intensification of production processes.

In the course of this expanded socialist reproduction of fixed production
capital in the USSR, there is being affected & gradual preparing of the materisl
and technical basis of Comunism and, comsequently, the creation of the prere-
quisites for an abuandance cf products. On the basis of the intensive develep-
nent of heavy industry, the task of the further mechanization of labor-consuming
nnd heavy operations is being succesgfully resolved. The USSR is approaching
closer to the complete mechan’zation of labor in a number of branches of indus-
try. Capitalism cannot acnieve universal, complete mechanization of production,
but the development of the socialist method of production makes necegssary aocd
possible the gradual transition to complete mechanization of production. Pro-
ceeding along this line are Industry, construction, transport, ond the zgricul-
Yure of the USSR. Complete mechanization, which embraces all processes of labor
eand which forces hand labor ocut of production, raises to & tremendous degree the
productivity of labor.

Operations have been begun for the transition of coal mines to complete
mechanizstior. At mines where the basic processes have bzen mechanized, the
productivity of lsbor is l% to 2 times higher than in the remaining mines.
Considerable success has been achieved in the postwar period in the USSR in
developing sutomatizetion of production, vhich is a highex step of mechaniza-
tion. The outprt of automatic and semiautomatic machine tools has increased
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sharply. Twenty-thrse types of autemalic end semfoutomatic machine tools

i were created during the postwar Five-Year Plan. Dozens of automatic trans-
fer machine lines and en sutomatic plant were created. Autoratization of
production is becoming more and more widespread in machine building, metal-
lurgy, electric powar stations, coal, and a number of other industries.

In ferrcus metallurgy large-scels pmechanization of labor-consuming and
heavy opsrations erd the eutomatization of production processes have becn ef-
foeted. In 1951, 4n enterpriccs of the Nlulstry of Ferrous Metallurgy, 87
p;-rcent of the entirs production of steel was sralted in cpan-hearth furnaces
ukich had been eguipped with automatic control of the hzating process. The
use of oxygen has beso edopted in steel-smelting production.

In the ccal induztry in 1950, the mechanizetion of the procesces of cutting,
brecking, and deliveriug cozl ves completed, ac vell as the mochenization of
underground transport and shipment of coal in railrosd cers. The rechanization
of coal loeding is becoming more widely used. During 1950 elone, the volume of
mzchanized coperations increased 2%— tirag for the entire process. In 1951, suc-
cese vas achieved in raising the level of mechanization of these oparations when
new types of cosl combines began to be widely used for vorking thin and ateeply
dipping stratc. Automatic and remote control of machines and underground nsch~
anisms 18 belng expanded. In 1951, more then 1,500 coal combines and cutting
wmachines and 1,350 ccnveyer lines were coaverted to remote control.

The process of effecting complete automatizaticn of hydroelectric power:
stations and automatization of thermal processes in boller installations et
electric power stations received further development. Im 1951, more %than 9/10
of the regional hydroelectric power stations already bad automatic control-of
Instellatlono.

The level of mechanization has increased greatly in the luwber industry
aelthough bere there still are tremendous unused reserves for better utilization
cof machinery. In the Ministry of Timber Industry the volume of mechanized
cperationz increased in 1950, as compared with 1949; more than 1.5 times 1n
Finishing of lumder; and 2.3 times in shipping; In 1951, as compared with 1950,
the increase was 1.7 tir2s in finishing and shipping.

The realizatlion of the Stmlin plac for the transformaticn of nature and
the great construction projects of Communism has a paramount place in the crea-
tion of the moterial and techiical basis for Communism and the abundance of
praducts. The great comstriuction projects will make 1t possible o irrigats
more than 28 million hectares of arid desert and semidesert lauds, and grestly
speed up the processes of electrification and mechanization of agriculture.

During recent yeera the level of mechanization of agricultural operations
hes been sharply increased. The time is approaching when the complete mechaniza-
tion of labor in socilalist agriculture will be achieved. ’

In 1951, the MTS performed more than 2/3 of all field operations for kol-
khozes. Almost all plowing and 3/% of the sowing on kolkhozes heve beer mach-
enized. Combipes harvested more than 60 percent of the entire acreage of grain
errmg. In 1952, the level of mechanization of production onm kolkhozes will
reaok T8 perceut in spring sowing, 88 percent in winter sowing, 72 percent in
grain harvesting, end 90 percent in digging of sugar beets. Tbe basic agricul-
tural operations are already almost completely mechanized on sovkhozes.

The development and the perfection of socialist heavy industry aund its
core, machine building, end the resultant saturation of the entire national
economy vith sdvanced technology by means of a corresponding growth of fixed
production capital have a decisive siguificance in the transition from social-
ism to Communism. Herein lles the key to the creation of the material and
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1 technical basis of Communism, %o the most important source of raising the

produativity of labor, to the vaving of manuzl and machine labor in the entire
pationel economy, to the growth of production, accumulatior and national con-
sumption and to the creation of an abundance of products. Herein liesc the
uecessary coiditlon for the strengthening of both forms of socimlist property
viik an increase in the lemding role of state national property in relation
©0 cooperative and kolkhoz property, with a removal of the class borders be-
tueen workers and peasants. Herein lies the material baosis Tor raising the
cultural and technical level of the vorkers in physical lshor to the level of
engiveer ani technical vworkers. The development of heavy industry in the USSR
hge decisive significence in guaranteeing the independence and defensive ce-
pacity of cur Motherland; it is o mighty Cactor in strengthening the economic
night of the entire camp of peace, democracy, and socialism.

Furtoermore, expanded sociclist repreduction of mampover ir the USSR in
the postwar period hes resulted in &n increased nusber of workers end em-
ployees, in an increase of skilled cedrap of the working class and kolkhoz
peasantry, snd in 2n increase of cadres of Soviet intelligentsia and specialists
Yor all braaches of the national economy. Appropriate stete systems of se-
lecting manpower, of training and placemsnt of personnel, and of wages vere
directed towards this end.

The constant increase in number ofivorkers and employces in the USSR
rosulls frez the uninterrupted cxpansioa of the soclialist eceonocuy, which
does not know crises or unemployment; i€ elsc results from raising the wel-
fare of the people and from the socialist law of population, which estabiishes
the conditions for & rapid increase in populatioa.

In the postwar period in the USSR the proportior of workers and cuployees
in the populstion has iccreased. This 1s the result of several factors: tha
: increase in the proportion of industry in the national econony, the rapid rates
: of technical progress, tne gigantic scope of cuitural congtruction, and the rice
in the cultural and lecbnical level of the population. All t-is has cevsed a
growing need for specinlist personnel.

The number of workers and emplcyees in the national economy of the USSR
increased during the postwar years by exceptionelly high retes: during the
inst A yeors the mumber increaged by 9.3 milliocu persens. In the make-up of
the working class cf the USSR there bas been a sharp incresse in the p:spor-
tion of skillsd personnel.

Expanded sccialist rapreoduction of skilled industrial personnel has bean
effected during the postwar years primarily by means of training mew skilled
workers through a system of training in state labor reserves, apprenticeship,
aud course training, and raising the degree of skill of workers on the job.

Duriag the 6 postwnr years in the gstate lebor reserve system, in trade
aud railroad schools, snd in plant snd factory schools, millions of young
skilled workers were trained and sent to work im industry, construction, and
tragsport., During 3 years alone {1946 - 15%8), about 24 million workers were
trained on the job as new skilled personnel or hsd their degree of skiil
raised. The totsl was 27 milliom persons.

The facts cited shov that in essence the entire working class of the
USSR is undergoing an uaprecedentsd rise in the cultural and technical level,
that the proportion of unskilled workere in it is becoming greatly reduced, +
while the proportion of skilled labor is rising rapidly and the movement of
skilled personnel upward to higher ard higher cultursl ard technical levels
is taking place uninterruptedly.
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The vaterisl awd tec! aical busic for this process is prirarily the rapid
v gmw‘hh of rechaunization of production in the USSR in the postwar pericd, the
cdophicn of advanced technigues sud technology, automatization end electrifica-
tivs, the introduction of chemistry inio production processeg, and the develop-
2Rt of rey injduetriel branches.

Tae sbove-noted irprovements have occurred in the enbire national econony,
iz egriculture us well ag in industry. Tkis iec beund up with the Hschanizuticn
ard electrificatica of agricultural luoor, ithe inculcation in azricultural pro-
duction of Michurin agrobiology, the grass-crop rotation cystem in'qg;riculturc N
gclentific methods of developing cattle-breeding, and the expansion of ccnutruce
tion, Cedres are increasing rapidly in rural districts -- tractor dérivers, com-
bine drivers, machiniats, bailders, fitters, skilled husbandry vorkers, cattle-
brecders, etc. More than 2}5 milllion kolkhoz workers are taking 2 3-year study
courst in egrozootecbmical subjects.

By mcane of expsnded reproduction of skilled personn2l in the postuvar
p2riod, there is being effected, step by step, a steedy rise in the cultural
apd technical level of the workers, vhich, in turn is effective in the develop-
zeat of socialist production.

Oce indication of the expanded reproduction cf socislist production rela-
tions in the postwar period is tke lacrease in socialist production cepitel.
A vital condition of expended reproduction of social production reletions in
rural districts is & development of the agricultural ertel ; which will guaran-
tee it & decieive and more predominant role relative to the privete farm plots
of tbe kolkhoz worker, which play an additional, subordinate role in the social-
ized ecounomy of the kolkhozes. A system of party and governmental metsures
effected in the postwar pericd was aimed at the liguidation of violations of
egricultuzral artel regulatione, the squandering of kolkhoz lands and their
capital, the inflated number of persomel ferms for kolkhoz workers ; violations
of labor discipline, etc. 4As & result of these measures » & further orgauniza~
ticnal and economic strengthening of the kolkhozes , an improvement in the or-
ganization of labor, a systematizatior of wvages, and an increase in disciplime
uend productivity of labor were achieved. The role of the collectivized economy
of kolkiozes s @ busic source of income and as a basis Tor the increase of
the welfare of the kolkhoz workers has been increased ¢reatly. Of great Sm-
portance in the development of the kolkhoz collective sconomy were the
strengthening of the permanent production brigade as the basic organizational
form for artel lebor and the comsolidation of small kolkhozes. An extremely
great role in the steedy rise of kolkhoz production is pleyed by effecting the
Stalia plon for the trapmsformation of nature.

During the postvar years there has taken place a further airengthening
&nd development of the collectivized economy of kolkhozes; this is shown by
the great incresse in indivisible kolkhoz capital. This capital increasad
1.6 times in 1950, as compared with 1940. Mention has already been made of
the considerable increase in collectivized cattle-breeding on kolkhnezes, and
the considerable expansion in such an important element of kolkhoz production
capital ac the number of hesd of cattle. As & result of this, colliectivized
kolkhoz cattle-breading, together with sovkhozes has at present become pre-
dominant. One must keep ir mind that in the realm of cattle-breeding, as
distinct from husbardry, the collectivized kolkhoz economy previously legged
behind in relative participation while private farms had relatively high
participation. This situation had to be changed in the interests of further
strengthening the role and significance of the collectivized econnmy of the
kolkhozes.
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Expacded roproduction of socimlist production reiations in the USSR during
the postvar period is slso evident iu the fact that the individuel farms of
poasant vorkexs c? the Lithuanian, Latvian, Estonlan, and Maldavian S9Bc ¢nd tha
¥erloru obianty of the Ukraivian and Belorussisn SSBe have been united into kol~
khozes. AL the boginoing of the first pratwar Five-Year Plan individual forms
Fere atil) predoamiment in the rural dictricts of these republics and oblasts.
Burever, by tile end of that Five-Year Plan, complete collectivizaiion of peesant
ferza vas generelly completed, thus teking the path of exparded socislict re-
production. The peasaut forzs of these republics and oblests were given a great
deal of production oid by the Soviet government in strengthening agricultural
cooperative wocleties and orpani-ing HIS; cradits were granted, a Jerge number
of machinzs, trectors, and o large quantity of nineral fertilizers were brought
%5, etc. Iu ihese republice ard oblasts, the exploiting clesses vere liquidated
iu 211 epheres of the pational cconomy; soclaslist industry, cocperative socie~
ties, end Sovist trade received wide developrent. Thus, in the postwar years
goclalist production relntions in the USSR have expended afar, encompassing new
and vast territery.

Forscver, in the postwar years there hag taken place a further intecsifica-
tion of the leading role of state public property with regard to kolkhoz and co-
cparative goclety property; this 1s 1n corformity uvith expanded reproduction of
aceinliot predneticon rolations cnd vith the process of the gradual translilon
from socialiem to Communiem. The steady Increase in the leading role of the
Soviet atate in the developmenat of the kolkhoz economy is imseparably linked
vith the greater end greater sbrengthening of the agricultural artzl, the kol-
khoz collsctivized economy » intrakolkhoz democracy, and the groving activity
of the brozd messes of the peasantry.

The mstex.al basis for raising relative participation and intensifying
the leading role of state propsrty, with a steady rise in collectivized kol-
thos sconosy, is the rapid growth of heavy industry and an intensive incresse
in the oiguificance of industrial technology in kolkhoz production. This 1s
showm 1n the corresponding growth of fixed production capital of the MTS, the
conatruction of state hydroelectric and meliorative ingtallations, state elec-

! iric poer stations serving mgriculture, the creatlon of state shelter belts,
' stc. The rapid growih of industriai technology and statc capital imvestmeats
in agricelture {5 & large factor in raising kolkhoz productioca.

. Tais has a clearly telling effect upon the new, tremendous scope of MTS

cperetions during the postvar period. Durircg that period the role of the

‘ HI8 in kelkhcz producticn has increused greatly. 'The capacity of the tractor
pools In MIE at present has increased 1} times as compared with 1940. With o
total increms® in the number of MTS to 8,680 (1,500 more than in 1940}, there
has boen & considerable broadening of the sphere of their sctivity, which em-
braces more espacts of kolkhoz production. Whereas before the war MIS per-
Tormed up to 90 types of operationa In kolkhozes » in 1950, this number in-
crenged to 170.

NIB sre expanding their activity not only in busbandry, but also more and
pore in cattle-breeding. They are expsnding their afd to kolkhozes in electri-
Lication, tacbni.ul supervision of the operation of machines and pover installa-
tions, inefforestation, iirigation, stc. New types of MT have Sprung up; MTS
eépecialization is taking place.

To solve the tagk of mechanizing the production processes in cattle-bresding
& netvork of machine-cattle -breeding and meadow -improvement stations has been
developed. A network of erosion stations for mechanizing afforestation operations
has been developed. A network of electric machipe tractor stations which will
bave a great future ip the develcpment of the electrification of agriculture
hay been sterted.
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I?«:xipg the postwar years the role of MIS has greatly iocreased in remder-,
ing egricultural epgineering ald to kolkhozes, in the matter of the kolkhoies'
adcpticu end utilization of the grass-crop rotation syxter of asgriculture. In

revesnt dhova pravar 1040, while 4n 1051 4t waa almost 70 percent shove 1040. ]
'.Gm scope of producticn act‘v*‘ty of MI8 1s being cxpanded from year to year.

The increase in volume of agricultural operaticms performed by KIS in kol-

krozes {as compared with the preceding year) i us follows: 29 percent in

1947, 23 1o 1548, 21 1n 19%9, 15 in 1950, and 19 4n 1551.

Duricg the past 5 yeers, the volume of operations of MIS inercased 2.6
times. Herein lles cne of the most importent fectors in the great postuar
rise in agriculture in the USSR. Expanded reproduction of soclalist produc-
tlon relations whick is based oo a corresponding development of profuctive
foresn i at the same time o condition for the growth of the ietter.

In the coursa of socialist expanded reproduction there is alse being
offectud a process of gredual obllteration of the boundaries betwgen the
working class apd ¢hs peasantry, the process of overcoming class difforences
end their vestipes.  In cervying out socialist szpanded reproductica, tha
Sovict people, led by the party of Lenin and Stelin, 1r gmdmlly creating
the prevequisites £or solving the basic econemic task of the USSR, tue task
of surpassing the major cepitalist countries ia the scope of industrial pro-
daction per capita of population, sud if is creatiang the prerequisiies for
building the materinl base cof Communisn.
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